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E.O. 11652: GDS 
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SUBJECT:US-GREEK DEFENSE COOPERATION: EXIM LETTER 
REF: (A) ATHENS 6920, (B) ATHENS 6961 

1 . WE PREPER NOT TO PROVIDE GREEKS WITH INTERIM LETTER 
ON EXIM PROBLEM (REP B) WHICH WOULD SERVE ESSENTIALLY TO 
CLEAR UP INTERNAL GREEK MISUNDERSTANDING. RATHER, WE 
BELIEVE OUR ORAL ASSURANCES THAT WE WILL PROVIDE GOG WITH 
EXIM LETTER AT TIME OF FORMAL SIGNING OF DCA SHOULD 
SUFFICE. MOREOVER, AS A SIGN OF OUR GOOD FAITH IN THIS 
REGARD, YOU CAN INDICATE OUR WILLINGNESS TO TABLE DRAFT 
LETTER AT JULY 28 MEETING. 
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2. IP AFTER STUDYING TEXT OP DRAPT LETTER PROVIDED BELOW, 

YOU DECIDE IT IS APPROPRIATE TO INTRODUCE DRAPT AT JULY 
28 MEETING, GREEKS SHOULD BE ADVISED THAT LETTER IS SUB- 
JECT TO POSSIBLE REVISION AND THAT WE ARE PRESENTING IT 

AT THIS POINT TO ACCOMMODATE THEIR REQUEST AND TO SOLICIT 
GOG REACTION. WE DO NOT CONSIDER THE LETTER AS PART OF 
THE DCA PACKAGE AND, CONSEQUENTLY, WE COULD NOT ACCEPT ITS 
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INCLUSION IN DOCUMENTS TO BE INITIALED ON JULY 28. 

3. IF YOU DETERMINE NOT TO INTRODUCE SPECIFIC TEXT, YOU 

CAN DRAW UPON IT AS APPROPRIATE FOR DISCUSSIONS OF THIS 
SUBJECT. 

4. BEGIN TEXT: HIS EXCELLENCY DIMITRIOS BITSIOS, MINIS- 
TER OF FOREIGN AFFAIRS, ATHENS, GREECE. THE BOARD OF 
DIRECTORS HAS RECENTLY REVIEWED EXPORT-IMPORT BANK 
ACTIVITY IN GREECE AND THE PROSPECTS FOR FUTURE BANK 
FINANCING OF EXPORTS FROM THE UNITED STATES WHICH CAN 
CONTRIBUTE TO THE ECONOMIC DEVELOPMENT OF YOUR COUNTRY. 

I AM PLEASED TO INFORM YOU THAT THE BANK IS PREPARED TO 
EXPAND AND INCREASE COMMITMENTS IN GREECE AND WILL BE 
PLEASED TO CONSIDER APPLICATIONS ON A CASE-BY-CASE BASIS 
AND ON THEIR MERITS IN ACCORDANCE WITH OUR STATUTE AND 
OUR REGULAR PRACTICES. ALTHOUGH IT IS DIFFICULT TO 
QUANTIFY AN AMOUNT OF POTENTIAL NEW COMMITMENTS UNTIL WE 
RECEIVE SPECIFIC APPLICATIONS, WE SEE PARTICULAR POSSI- 
BILITIES FOR CREDITWORTHY PROJECTS IN THE SECTORS OF PETRO- 
CHEMICAL PRODUCTION, ELECTRIC POWER AND RESOURCE MINING 
TO WHICH YOUR COUNTRY IS GIVING DEVELOPMENT PRIORITY. 

ALL OF THE EXIMBANK PROGRAMS ARE AVAILABLE AT THIS TIME 
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FOR SUPPORTING EXPORT CREDITS TO GREECE. THESE PROGRAMS 
INCLUDE INSURANCE, BANK GUARANTEE AND DISCOUNT FACILI- 
TIES TO ASSIST WITH SUPPLIER CREDITS, COOPERATIVE FINAN- 
CING CREDIT LINES TO GREEK BANKS, AND OUR BUYER CREDIT 
PROGRAMS UNDER WHICH LOANS AND FINANCIAL GUARANTEES 
ARE PROVIDED DIRECTLY BY EXIMBANK. UNDER THESE PROGRAMS 
GREECE FULLY ENJOYS THE TERMS AND CONDITIONS WHICH EXIM 
BANK EXTENDS NORMALLY IN ITS GLOBAL OPERATIONS. 

I TRUST THAT YOU WILL CALL UPON US WHENEVER YOU NEED 
CLARIFICATION OF THE ROLE EXIMBANK MIGHT BE ABLE TO PLAY 
IN FACILITATING EXPANDED ECONOMIC RELATIONS BETWEEN 
GREECE AND THE UNITED STATES. SINCERELY, JOHN L. MOORE, 

JR. 

5. FYI: DRAFT TEXT HAS BEEN APPROVED BY EXIM BOARD OF 
DIRECTORS. ANY SUBSTANTIAL MODIFICATION WILL REQUIRE 
RESUBMISSION TO THE BOARD FOR APPROVAL. EXIM ATTEMPTED 
TO PROVIDE TEXT AS CLOSE AS POSSIBLE TO THAT PROVIDED 
TURKEY IN MARCH 1976. HOWEVER, THE BOARD OF DIRECTORS 
RESISTED THE INCLUSION OF A SPECIFIC AMOUNT, ESSENTIALLY 
BECAUSE TURKISH AMOUNT WAS BASED ON ACTUAL LEVEL OF EXIM 
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LENDING TO TURKEY WHILE IN CASE OF GREECE, EXIM HAS IN 
PAST YEARS EINANCED RELATIVELY LITTLE ACTIVITY. THERE- 
FORE, WHILE PRESENT DRAFT LACKS SPECIFIC FIGURE, IT CAN 
BE POINTED OUT TO GREEKS THAT LANGUAGE IS IN FACT LESS 

LIMITING THAN IT WOULD BE IF A SPECIFIC FIGURE WERE IN- 
CLUDED. VANCE 
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